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Dear Jason 
 
Brexit (Implications for Scottish local government) 

 

Thank you for giving me the opportunity to comment on the Official Report of the 
evidence session held on 14 December 2016, on the implications of Brexit for 
Scottish local government. The session sounds as though it was particularly 
interesting, and I apologise again that I was not able to attend on the day. 
 
Having read the Official Report, I offer the following comments and observations: 
 

 It is entirely understandable and reasonable that local government – not least 
given its role as a key delivery agency of EU Structural Funds – is keen to 
have a role in informing both the UK Government’s and Scottish 
Government’s negotiating positions. It is encouraging that it appears to feel its 
voice is being heard at UK level. 

 
 The suggestion that there is scope to present a coordinated, Scottish-wide 

articulation of the advantages of remaining within the Single Market struck me 
as being a very worthwhile suggestion, particularly given the level of support 
that there appears to be across Civic Scotland for remaining within the Single 
Market. The parliament could play a key role here. A cross-party, cross-
Committee articulation of these arguments would be particularly powerful. 
 

 The Committee and members of the panel were right to highlight risks around 
the potential curtailing of free movement and/or EU citizenship rights following 
Brexit. This risk is pertinent to many economic sectors, including tourism and 
higher education, construction and care, with the latter being of particular 
concern for local government. In line with the previous point, there is a role 
here for the parliament and local government to make the case – alongside 
the Scottish Government – for maintenance of existing arrangements on free 
movement. But it may also be prudent to begin to explore contingency 
planning for sectors such as social care, for the eventuality where there are 
changes to free movement rules. 
 

 In relation to structural funds, what is striking is the extent to which local 
government values the stability/ security that these funds provide over time, 
as much as the funding itself. This reiterates the importance of a return to 



multi-year budgeting by the Scottish Government, regardless of Brexit 
arrangements.  
 

 More generally in relation to Structural Funds, local government should be 
doing two things (if they are not already). One is to make the case for the 
types of investment and funding it sees as necessary in supporting economic 
and social development, and the likely impacts of that funding. The other is to 
explore the scope for alternative funding arrangements to support such 
investments. 
 

 In relation to the scope for Brexit to create opportunities for local government 
as a result of changes to procurement or state aid legislation, I tend to share 
the view of those who think the opportunities here are unlikely to be as great 
as some have suggested. On State Aid for example, it seems unlikely that the 
EU would agree to a comprehensive trade deal with the UK unless the UK 
agreed to follow existing State Aid rules (why would you want to agree to free 
trade with a state if that state can potentially subsidise its industries?). Indeed 
EEA members effectively agree to EU State Aid rules. WTO rules include anti-
subsidy measures. And even if the UK did not have to sign up to EU State Aid 
law, it is likely to want to adopt something similar within the UK, in order to 
limit the scope for devolved government to engage in begger-thy-neighbour 
type subsidisation practices. Nonetheless, I agree that it is worth undertaking 
further more detailed work to understand what these legislative implications of 
Brexit may be, in relation to State Aid and other issues. 
 

 It is striking just how much uncertainty there is surrounding Brexit implications. 
We still have relatively little sense of what the UK Government’s objectives 
are in relation to its Brexit negotiations. This in turn makes scenario planning 
and contingency planning all the more difficult. There is thus a case for the 
Committee to monitor this issue on an ongoing basis, and to revisit the 
question as the Brexit negotiations progress. 

 
I hope these thoughts are of some use. 
 
Yours sincerely 
 
David Eiser 
Fraser of Allander Institute 
 


