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Dear Jamie, 

Scottish Government budget for 2020/21 
 

I am writing to you regarding some outstanding matters following your recent 

appearance before the Economy, Energy and Fair Work Committee. 

 

In our budget evidence in September 2019, economist Richard Marsh raised 
questions about the plausibility of Scottish Enterprise’s economic impact 
claims that for every pound it was going to invest it would return £8.80 to the 
Scottish economy by 2020. This return on investment figure originally came 
from Scottish Enterprise’s 2010-13 Business Plan, where it was estimated 
that 2010/11 operational spend of £226m could lead to a cumulative, net 
additional GVA of £2bn over the next ten years; a ratio of almost 1:9.  Given 
that 10 years have passed since this figure was forecast, could you confirm 
whether you have seen any evidence of this outcome being achieved? 

It would also be helpful if you could provide the Committee with detailed 
figures (forecast and updated actuals) on the policy interventions that were 
aggregated to create forecast of net additional GVA of £2bn. 

The previous Cabinet Secretary confirmed that the Scottish Government has 
spent/committed £2.2m to preparing business for Brexit through the Prepare 
for Brexit campaign over the period 18/19 and 19/20. In addition, £1.5m has 
been allocated for the Brexit Support Grant. It would be helpful if you could 
confirm what has been allocated in Budget 2020-21 for Brexit support for 
businesses. 

In addition, the Committee would ask you to provide further information on 

matters relating to the Scottish National Investment Bank (SNIB). 

 

During the evidence session, Andy Wightman asked you to provide an 

update on the current status of the SNIB derogation required from HM 



Treasury.  You responded that the Scottish Government is continuing to 

seek a derogation and agreed to provide further detail on these matters.   

 

In evidence, you confirmed that, for this year, ‘there is more than £260 

million for financial transactions to help to establish the launch of the bank’ 

(col 22). You agreed to write to the Committee setting out what plans the 

Scottish Government has to cover these costs if financial transactions 

money is not forthcoming. 

 

It would be helpful if you could respond by 6 March. 

 

Kind regards 

 

 

Gordon Lindhurst MSP 

Convener 

 


