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Dear Mr Lindhurst  
 
Procurement Reform Act 
 
 I refer to your letter of 3rd April 2019 and our Interim response of 3rd May 2019 regarding the 
inquiry into the construction sector by the Economy, Energy and Fair Work Committee.   
 
In accordance with the Scottish Government, Directorate for Health Finance and Information     
CEL 05 (2012) large-scale construction projects are procured by NHS Greater Glasgow and Clyde 
utilising national contracts.  A response has been provided direct to your Committee regarding the 
compliance of the NHS Health Facilities Scotland Frameworks with the Recommendations of the 
Scottish Government’s Review of Scottish Public Sector Procurement.  The utilisation of the NSS 
Framework Scotland provides a structure to the procurement process which, along with guidance 
from national advisors, ensures that published recommendations and best practice are 
implemented for the large-scale construction projects that use this method. 
 
The other procurement route utilised for major projects is hub, which has been developed by the 
Scottish Futures Trust (SFT) on behalf of the Scottish Government.  Although let in 2011/12 the 
Board confirms that the procurement arrangements and any proposed contract with hubCo comply 
with the intent of the Procurement Reform (Scotland) Act 2014.  The hub contract requires that tier 
one suppliers are appointed to a project following competition and at least 80% of the prime cost is 
competitively tendered.  Community benefits are a significant part of the KPIs on each project 
which tier ones/hub are required to achieve.  Hub are encouraged to give supported businesses an 
opportunity to tender and to encourage and support them to do so.  The importance of what is now 
the sustainable procurement duty is underpinned by the right of the NHS to remove projects from 
the exclusivity provisions of the TPA should these KPIs within these categories not be met. 
 
In particular, SFT have confirmed that the standard form DBDA and DBFM contracts comply with 
the legislative requirements of the Act and that, as hub programme managers, the necessary 
guidance stemming from the Construction Procurement Review has been prepared and 
communicated.  In addition, the Board confirms that the specific recommendations set out in the 
Construction Procurement Review relative to the operation of hubCo have been complied with, 
though the use of Project Bank Accounts is under review by Hub West. 
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The professional management of procurement activity is an important factor contributing towards 
the efficient operation of Greater Glasgow and Clyde NHS Board and the attainment of our 
Corporate Objectives. We await the report following the Committee enquiry and any further 
guidance that may contribute to continual improvement. 
 
Yours sincerely 
 
 
 
 
 
Jane Grant 
Chief Executive   
NHS Greater Glasgow and Clyde  
 


