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13 December 2018 
Dear Minister, 

Draft Common Financial Tool (Scotland) Regulations 2018 
 
I refer to the evidence session on the Common Financial Tool (Scotland) 
Regulations 2018 at the Economy, Energy and Fair Work Committee meeting 
yesterday morning. 
 
The Committee would ask if you could provide the information set out below 
as a matter of urgency to allow the Committee to return to this matter at its 
meeting on 8 January 2019: 
 

 provide a list of the invitees and actual attendees at the meeting held 
by the Minister with stakeholders on 6 December and the record of the 
meeting; 

 explain exactly whether, and if so how, the change to the SFS would 
result in debtors having more or less money to live on. We would ask 
you to provide real life examples to illustrate the impact of the two 
tools; 

 provide a like-for-like comparison of the CFS and SFS, providing for 
the same treatment for the very low income claimants – such as those 
with incomes below benefit levels – which drive the overall averages 
down; the Committee considers that it should be possible to carry out 
modelling whilst accounting for variables between the two tools; 

 an explanation of the expenditure categories and the differences 
between those in relation to CFS and SFS, why they are different and 
the impact of this on debtors under the different tools (in monetary 
terms); 

 the written material from PayPlan (insofar as not already provided) and 
Christians Against Poverty referred to in your evidence to the 
Committee; 

 statistics on the use of SFS in non-statutory debt management in 
England and Wales; 



 annual statistics on the number of reviews requested to debt 
arrangements arrived at by the AiB using the CFS. 

As you are aware from the discussion at yesterday’s meeting, the Committee 
still has a number of concerns regarding the proposed regulations. The 
Committee is not yet convinced that the SFS is better than the CFS and that 
the change is justified. The Members’ concerns include: 
 

 the need to properly consult debtors; 

 the need to review the existing tool and its impact before implementing 
any changes; 

 a need to establish, in robust, evidenced terms, whether the proposed 
change to SFS will be beneficial to debtors; 

 whether the SFS adequately reflects the Scottish context; 

 a need for strong Ministerial oversight of the AiB’s implementation of 
the new tool to ensure that non-statutory measures are adequately put 
in place (for example, steps to address the administrative burden). 

 
You may wish to comment on Members’ ongoing concerns in your response 
in addition to providing the information requested above. 
 
To enable the Committee to consider these matters at its meeting on 8 
January, I would be grateful to receive a response by Friday 21 December. 
However, if more time is needed to provide a full response, by noon on 
Thursday 3 January. 
 
Kind regards 

 
Gordon Lindhurst MSP 
Convener 
 
 

 


