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 Gavin Brown (Lothian) (Scottish Conservative and Unionist Party): To ask the Scottish 
Government how many representations have been made by ministers to the UK Government on the 
issue of VAT on tourism since 2007. 

 (S4W-20469) 

Fergus Ewing: Since 2007, the Scottish Government has made four written representations to the 
UK Government pointing out that VAT rates in the UK are higher than in many European countries, 
placing the Scottish tourism and hospitality sectors at a clear competitive disadvantage. The 20 per 
cent rate of VAT on hotel accommodation in the UK is currently the third highest in the European 
Union with 24 Member States choosing to levy a lower rate. 

The Cabinet Secretary for Finance, Employment and Sustainable Growth raised the issue with the 
UK Chancellor on 9 March 2012. A further representation was made on 24 April 2012, specifically on 
the UK Government proposal to levy the full rate of VAT on the purchase of static caravans. 

Following an independent review of the snowsports sector within Scotland, which highlighted the 
competitive disadvantage of the 20% VAT rate on ski-lifts, the Minister for Energy, Enterprise and 
Tourism wrote to HM Treasury on 18 June 2012, and again on 11 September 2012. This sought to 
bring forward a reduction in the VAT rate from 01 April 2013 to 01 January 2014. 

Gavin Brown (Lothian) (Scottish Conservative and Unionist Party): To ask the Scottish 
Government what representations ministers made to the UK Government on the issue of VAT on 
tourism in (a) 2011, (b) 2012, (c) 2013 and (d) 2014. 

 (S4W-20470) 

Fergus Ewing: I refer the member to the answer to question S4W-20469 on 14 April 2014. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 

 

Gavin Brown (Lothian) (Scottish Conservative and Unionist Party): To ask the Scottish 
Government what plans it has regarding VAT rates on tourism in the event of independence and 
whether it has committed to reduce them. 

 (S4W-20474) 

Fergus Ewing: Scotland’s Future points out that “With independence the Scottish Parliament will 
make decisions about all aspects of taxation. Independence will provide an opportunity to design a 
Scottish tax system based on specific circumstances, preferences and principles. Tax rates and 
allowances will be set by future governments in an independent Scotland.” - page 7. It will therefore be 
for all parties in Parliament to set out their plans for taxation in an independent Scotland ahead of the 
2016 election. 

Gavin Brown (Lothian) (Scottish Conservative and Unionist Party): To ask the Scottish 
Government what work it has undertaken on the (a) benefits and (b) costs of reducing VAT on tourism 
in the event of Scotland becoming independent and whether it will publish it. 

 (S4W-20476) 

Fergus Ewing: In the Scottish Government publication “Scotland’s Economy: the case for 
independence (from May 2013) it was stated: “An independent Scotland could also choose to follow 
the example of many EU countries by adjusting the VAT rate to help tourism. The UK imposes one of 
the highest rates of VAT in Europe. 23 of the 27 EU countries currently offer some form of reduced 
VAT rate to their hospitality sectors. With the ability to adjust VAT rates, we could choose to follow 
suit.” (p. 25) 

There has been research, at UK level, by the British Hospitality Association (BHA) using the UK 
Treasury taxation model. The BHA research “The Impact of Reduced VAT Rates on British Visitor 
Accommodation, Attractions and the Wider Economy: Report of Discussions with HM Treasury and 

http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx


Results of Dynamic Partial Equilibrium and Computable General Equilibrium Models” from December 
2012 concludes that reduced VAT on tourism services represents “one of the most efficient means of 
generating GDP gains at low cost to the exchequer that I have seen with the GCE model.” 

 

 

 Gavin Brown (Lothian) (Scottish Conservative and Unionist Party): To ask the Scottish 
Government what work it has conducted on the costs of reducing VAT on tourism in the event of 
Scotland becoming independent and whether it will publish this. 

 (S4W-20477) 

Fergus Ewing: I refer the member to the answer to question S4W-20476 on 14 April 2014. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 

In addition to this research the Scottish Government is already able to note a range of published 
research from around the European Commission VAT regime. 

As part of a suite of measures to support tourism in the Irish Government’s Jobs Initiative, a new 
temporarily reduced rate of VAT (9%) was introduced for tourism related goods and services between 
July 2011 and scheduled to end in December 2013. The Irish Minister for Finance introduced the VAT 
rate reduction specifically in order to boost tourism and stimulate employment in the sector.  

Prior to its introduction, the Irish Department of Finance estimated that the measure would cost €120 
million in 2011 and €350 million in a full year. 
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